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CTA
The Corporate Transparency Act aims to enhance 
transparency and prevent the misuse of anonymous 
shell companies for illicit activities, such as money 
laundering and terrorism financing. 

The CTA requires certain entities (each defined as a 
“reporting company”) to file, in the absence of an 
exemption, information on their “beneficial owners” 
with the Financial Crimes Enforcement Network 
(“FinCEN) of the U.S. Department of Treasury 
(“Treasury”). 
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FinCEN
FinCEN, or the Financial Crimes 
Enforcement Network, is a 
bureau within the U.S. 
Department of the Treasury. 

Its core mission is to combat 
financial crimes that threaten the 
integrity of the U.S. financial 
system. 
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Reporting 
Entities

The CTA primarily applies to "reporting 
companies," which include corporations, limited 
liability companies (LLCs), and similar entities 
formed under state law, with some exceptions. 



The CTA applies 
to every state-
filing entity.
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Single-
Member LLC

Family Limited 
Partnerships 

used for 
investments

Family Print 
Shop 

Corporation

Formed to hold 
investments

Construction / Real 
Estate 

Development LP

Common Examples:

Single Member 
LLC used for 
consulting



In other words,
basically everybody.
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EXCEPTIONS

Trusts as reporting 
companies, but not as 

beneficial owners

General Partnerships

Securities 
reporting 

issuer
Governmental 

authorities 
and utilities

Banks and 
Credit Unions

Insurance 
Companies

Tax-exempt entities 
(IE: Charities and 
Charitable Trusts)

“Inactive 
Entity”

“Large Operating 
Company”
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Company 
Applicants
Must report company applicant if your 
company is registered after January 1, 
2024.

Important Concept:
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Company 
Applicants: WHO
• A person who directly files the document 

to register the company (IE: Paralegal)

Important Concept:

• If more than one person is involved, then 
the person primarily responsible for 
directing or controlling the filing (IE: 
Managing attorney) 02
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Beneficial Owners: 
WHO
Directly or indirectly,  

Important Concept:

• Exercises substantial control over the 
reporting company, or 

Through any contract, arrangement, 
understanding, relationship, or otherwise either

• Owns or controls at least 25% of the 
ownership interests of the reporting 
company

02



03

04

Beneficial Owners 
exercise substantial 
control over the 
reporting company.

Diving Deeper
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Beneficial Owners 
own or control at 
least 25% of the 
ownership interests 
of the reporting 
company.

Diving Deeper
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Trusts
Only reporting entities if they register with a 
secretary of state (rare)

Diving Deeper

• Trustees

However, they can be beneficial owners:

• Beneficiaries
• Grantors that retain the right to revoke trust 

or withdraw assets (maybe)
• Special Trustees? (maybe)
• Trust Protectors? (maybe) 02
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Identifying 
Information 
on the 
Reporting 
Company
1. Legal Name
2. Any trade names, 

DBAs
3. Addresses for 

principal place of 
business

4. Jurisdiction formed
5. Tax ID

Identifying 
Information on 
Beneficial Owners & 
Company Applicants

1. Legal Name
2. Date of birth
3. Current Residential 

Address
4. Drivers’ License or 

Passport #
5. Image of document with ID

FinCEN 
Identifier

1. Unique 
identification 
number

03 Reporting
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FinCEN 
Identifier

A unique identifying number that FinCEN will issue to an individual 
or reporting company upon request after the individual or 
reporting company provides certain information. An individual or 
reporting company may only receive on FinCEN identifier.

Important for individuals 
with multiple entities.

Available after 1/1/2024.

Just like the other reporting 
information, must be 
corrected within 30 days, if it 
changes.
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90 Days After Formation for 2024
30 Days After Formation after 2024

January 1, 2025

30 Days After Change

New 
Companies

Existing
Entities

04 Any Changes to 
Beneficial Owners

WHEN to Report



HOW to Report
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If you are required to report your 
company’s beneficial ownership 
information to FinCEN, you will do so 
electronically through a secure filing 
system available via FinCEN’s 
Website.

This system is currently being 
developed and will be available 
before your report must be filed.



WHERE to Report
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The form to report Beneficial Owner 
Information is not yet available.

Once available, information about the 
form will be posted on FinCEN’s 
beneficial ownership information 
webpage.

Click Here

https://www.fincen.gov/boi


Other Important FAQs
Can a parent company file a single BOI report on 
behalf of its group of companies?

No. 

Any company that meets the definition of a reporting company and 
is not exempt is required to files its own BOI report.

?



Other Important FAQs
What are some likely triggers for needing 
to update a beneficial owner report?

• Any change to the information 
reported for the reporting 
company, such as registering a 
new business name.

?

• A change in beneficial owners, 
such as a new CEO or a sale that 
changes who meets the interest 
threshold of 25%.

• Any change to a beneficial owner’s 
name, address, or unique identifying 
number previously provided to 
FinCEN. If a beneficial owner 
obtained a new driver’s license or 
other identifying document that 
includes a changed name, address, or 
identifying number, the reporting 
company also would have to file and 
updated BOI report with FinCEN, 
including an image of the new 
identifying document.
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Non-
Compliance

The CTA imposes penalties for non-compliance with 
reporting obligations, including civil monetary penalties 
and potential criminal penalties for willful violations.

CIVIL
$500 / day

CRIMINAL
Up to $10,000 and/or 2 years of 
imprisonment



What now?
Make a 
plan.

Talk with your CPA or 
licensed financial advisor 
or professional about 
what options are 
actually best for you.

Act 
Now.
It’s not too late, but you 
need to be prepared.

Get 
Venture 
Vault.
Venture Vault is a 
resource for owners, 
CPA’s and financial 
advisors of business 
owners like you. 



A Safe Place for Business.
Venture Vault provides an ultra-secure storage solution and real-time 
compliance monitoring for your entities.



Monitor your 
entity status 
in real-time.

Generate 
your annual 
minutes.

Ultra-secure 
document 
storage.

Act as your 
registered 
agent.

File your CTA 
information 
with FinCEN.



Click Here
For a Demo

https://venturevaultllc.sharefile.com/d-s2af15d3a7f32428ebf968bcb1e07ac4b
https://venturevaultllc.sharefile.com/d-s2af15d3a7f32428ebf968bcb1e07ac4b


Thank you.

Got a Question? 
Email us: Carly@Dossey.com

admin@venture-vault.com

mailto:Carly@Dossey.com
mailto:admin@venture-vault.com

